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Comparison of various social security payments, 20 September, 2011
	
	
	
	
	
	

	Payment (single)
	Rate (pw) single
	Difference between payments and rate of pension 
	Yearly income
	% of pension and payment type

	Pension
	 $374.40 
	 Nil 
	 $19,469 
	100%

	Newstart Allowance (NSA)
	 $243.40 
	 $131.00 
	 $12,657 
	65%

	Parenting Payment (single)
	 $320.75 
	 $53.65 
	 $16,679 
	86%

	NSA (principal carer)
	 $263.30 
	 $111.10 
	 $13,692 
	70%


The growing gap between allowances and pensions

	The gap between Newstart and the Pension

	Year
	DSP $ per f/n
	Newstart $ per f/n
	NSA as share of Pension %

	1980
	116
	116
	100.0

	2011
	729
	475
	65.1

	Projected 2020a
	1036
	593
	57.

	Projected 2040a
	2271
	972
	42.8


Source: Productivity Commission, 2011

The main differences between allowance payments and pensions

	Pension & Newstart Allowance : a comparison, 20 September 2011



	Payment Features
	Newstart Allowance (single)

($pw or %)
	Age, Carer, DSP

(single)

($pw or %)

	Rate
	$243
	$374 (inc. supplement)

	Earnings free area
	$31
	$75

	First taper rate
	50%
	50%

	2nd threshold
	$125
	N/A

	Second taper rate
	60%
	N/A.

	Payment stops when earnings at 
	$442
	$823

	Payment taxable
	Yes
	No

	Assets cut-out (homeowners)
	Nil payment at $181,750
	Pension cuts out at $686,000

	Assets cut-out (non-homeowners)
	Nil payment at $321,750
	Payment cuts out at $821,000

	Pensioner Education Supplement
	Not eligible
	$31.20 (limited elig.)

	Liquid Assets Waiting Period
	1 week wait for every $500 in savings over $2,500; max. 13 weeks
	Not applicable


How many people receive a social security payment in Australia?

Numbers of social security recipients, 2011

	Payment type
	Number

	Age Pension
	2,160,000

	Disability Support Pension
	815,000

	Carer Payment
	169,000

	Veterans Affairs Pension/partners/widows
	330,000

	Parenting Payment (Single)
	327,700

	Parenting Payment (Partnered)
	120,000

	Wife Pension
	24,600

	Newstart Allowance
	564,805

	Partner Allowance
	17,850

	Youth Allowance (Other)
	86,239

	Youth Allowance (Students)
	315,670

	Widow Allowance
	17,850

	Abstudy
	36,300

	Austudy Payment
	37,300

	Sickness Allowance
	6,703

	Special Benefit
	6,300

	Carer Allowance (Adult and Child)
	495,700


Media Release		2  September 2011


	


1 million Australian’s slide deeper into poverty as benefits rise 85 cents a day





New social security payment rates illustrate that one million Australians have fallen deeper into poverty. 





“It is critical that the Tax Forum in October considers the Henry Tax and Transfer Review recommendation to lift the rate of the unemployment benefit (known as Newstart Allowance).  This is a practical and real change which could be advanced at the Forum,” said Maree O’Halloran, President of the National Welfare Rights Network.





“Australia’s 3.4 million age, carer and disability support pensioners will get a much needed boost of up to $9.75 a week from 20 September, but unfair indexation increases will mean that unemployed people will receive just $5.95 a week increase. The increase for 38,000 parents on Newstart Allowance is just $6.40 a week. 327,000 Single parents on Parenting Payment will receive a maximum increase of just $7.80 a week.





“Yesterday’s release of the new twice-yearly indexation of social security payment shows an alarming and widening gap in payment rates between people on pensions and people on unemployment, student allowances and parenting payments.





“Pensions will rise to $374.40 a week and Newstart Allowance to $243.40 a week, increasing the ‘poverty gap’ to $131 a week. 





“The Government deserves credit for the historic increase to the rate of the single pension by $32 in September 2009, but single parents and unemployed people and students missed out on any uplift. 





“Welfare Rights’ analysis of the figures shows that in just two years since the $32 increase to the base rate of the pension, single parent pensioners on Parenting Payment Single have missed out on increases which now total $53 a week. 





“Single parents forced onto the Newstart Allowance by the former Coalition  Government’s ‘welfare to work’ policies have fared even worse, and are up to $111 a week worse off as a result of the combined pension increases and welfare changes.  





“The more favourable indexation arrangement is making the Australian social security system increasingly unfair and unsustainable.  According to the 2010 Henry Tax and Transfer Review, the rate of Newstart Allowance is expected to shrink to just a third of the pension by 2050 if the rules are not changed. 





“The Organisation for Economic Co-operation and Development (OECD) reported in 2009 that Australia’s unemployment payments provided the lowest relative levels of income support of all developed nations.  In 2010 it warned that the single rate of Newstart had fallen below the poverty line and questioned its ‘effectiveness’ in ‘enabling someone to look for a suitable job’. 





“As an initial step to reducing the payment poverty gap the Federal Government should increase Newstart Allowance by $50 per week and fix the indexation anomalies.”








For more information go to: � HYPERLINK "http://www.welfarerights.org.au" �www.welfarerights.org.au�


For comment: Maree O’Halloran, President: 0417 672 104 or 


Gerard Thomas, Policy and Media Officer: 0425 296 882.
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102/55 Holt Street


Surry Hills   NSW   2010


Phone: (02) 9211 5300


Fax: (02) 9211 5268


www.welfarerights.org.au





























































































































The NWRN is a network of


services throughout


Australia that provide free


and independent


information, advice and


representation to individuals


about Social Security law


and its administration


through Centrelink.


For member details, services


and information visit:


www.welfarerights.org.au




















� Source: Department of Education, Employment and Workplace Relations and Department of Families, Housing, Community Services and Indigenous Affairs.
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