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Media Release 
21 April 2010

Ban on income support will not solve the youth jobs crisis

“Welfare Rights supports extra help for jobseekers to meet the cost of relocation to areas where unskilled work opportunities exist.  However, this should not be a matter of conscription but continue as an important, voluntary option for jobseekers,” said the Director of the Welfare Rights Centre, Maree O’Halloran.

“Where an unemployed person wants to move long distances from family to take up work, there is clearly a positive role for Government.  However, the proposal floated by Mr Abbott at a meeting of business leaders is not balanced and hence appears extreme. 
Mr Abbott has acknowledged the issue of mental illness for people who are unemployed. Approximately one-third of people under 30 on Newstart or Youth Allowance have either a diagnosed or undiagnosed mental health condition.  These are startling figures.  

Welfare Rights has many questions about the proposal as floated. They include:

· How are vulnerable young people going to cope? 
· Is it sensible to break family support structures?
·  What protections will be put in place to protect young workers from being exploited? 
· What is to be gained by stranding young people thousands of miles from their families, friends, health and other community services?
If Mr Abbott’s proposal were to be implemented, we could see an explosion in youth homelessness.  People under 25 make up half of Australia’s 105,000 people who are homeless.
The current social security system requires young people to be engaged in either study or training under early school leavers policies. Tough penalties apply to young people who do not meet their obligations. Pandering to negative community views about young people is not helpful and won’t assist young people who have experienced the brunt of the global financial crisis.
The Coalition, under former Employment Participation spokesperson Sharman Stone, undertook a small scale pilot where the relocation expenses of people who opted to re-locate for employment opportunities were paid by government. The results of that pilot should be made public for review.

 In the past Mr Abbott has flagged time-limiting unemployment benefits, as they do in the United States. It is ironic that just as the US is moving to adopt elements of our health system, the Coalition is supporting a move to adopt the worst aspects of the failed US social welfare system.

For comment: Maree O’Halloran, Director, Welfare Rights Centre (Sydney): 0417 672 104.
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