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Media Release        28 July 2010
Both major parties are wrong on welfare quarantining
“The ALP and the Coalition need to re-think their support for income management and develop workable policies to lift Australians out of welfare and into employment,” commented Maree O’Halloran, the Director of the Welfare Rights Centre, in response to statements by Tony Abbott that a Coalition Government would consider extending compulsory income management to every long term unemployed person in Australia. 
“Australia’s welfare system needs reforms to make income support fairer and more responsive to individuals and families doing it tough. Income management is a flawed answer to a very complex issue. Simplistic ‘get tough’ approaches will not help people into jobs. The administrative cost of income management, based on the Northern Territory experience, is about $45 a week. 

“The ALP extended income management across the Northern Territory from 1 July 2010, affecting 20,000 recipients and costing $410 million over five years. Despite the high administrative costs, the Coalition is considering extending welfare quarantining to almost 18 times as many people. This massive waste of finite resources will fund a mini-bureaucracy to micro-manage people’s daily spending,” 

“There were more than 341,000 people out of work for over one year in June 2010, an increase of 40,000 since December 2009. The costs of the Coalition’s proposal is simply breathtaking, with a price tag of over $7,000 million. The taxpayer funds wasted on income management would be better spent increasing the rate of Newstart Allowance by $45 a week. The levels of long term unemployment is increasing, as it does after every economic down turn. Every week an additional 1,000 Australians join the burgeoning ranks of the long-term unemployed.

“No evidence has been presented that quarantining half of a person income support reduces unemployment or long term reliance on Social Security payments. Requiring a person to use a special card to buy food and other items is demeaning and humiliating. 
“The approach taken by both parties will actually reduce the capacity of people to learn the financial management skills necessary for a person to become independent and self-reliant. 

“There are over 31,000 older unemployed people over 50 who have been out of work for more than 12 months. Many are already deeply depressed and desperate because of constant rejection by employers. Mature age job seekers are likely to feel particularly humiliated by the Coalition’s policy.

“Our politicians need to realise that income management won’t help those with a mental illness or help overcome lack of skills, low levels of education or employer attitudes which are the main reasons why people cannot find employment.

“The Welfare Rights Centre calls on all parties to consider policies that offer practical support to unemployed people by: 
· repealing the compulsory income management laws in the Northern Territory; 
· reducing poverty and increasing Newstart Allowance by $45 a week; 
· redirecting the funds earmarked for administering income management to programs to support highly disadvantaged people cope with addictions and address personal crisis and other barriers to employment; and,
· introducing a national program of paid work experience.”
For comment: Maree O’Halloran, Director, Welfare Rights Centre: 0417 672 104 or Gerard Thomas, Policy and Media Officer: 0425 296 882. 
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