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 	Media Release				13 May 2009





Government delivers historic increase for pensioners 


but where is the “fair go” for parents and the unemployed?





“The future is looking much brighter today for Australia’s age, carer, disability and veteran pensioners after the Rudd Government delivered on its historic and unprecedented increase to the maximum rates for both singles and couples”, said Kate Beaumont, President of the National Welfare Rights Network (NWRN).





“NWRN recognises that the Government had to make some tough choices in this Budget, brought on as a result of the global financial crisis. But it’s not just a case of a tough decision not to increase payments for single parents and unemployed people, it’s a case of the wrong decision. 





“The Budget contains the biggest increase in pensions in the last 35 years when Whitlam introduced the sole parent pension.  Thirty five years later the Rudd Government has instigated the most significant attack on single parent pensioners by not passing over the pension increase announced for other pensioners.  This undermines the financial security of hundreds of thousands of Australia’s poorest families.





“The Budget pension rise adds a new dimension of unfairness and confusion to the system of income support in this country. We now have the deserving, the less deserving, and the undeserving.





“Parents are already having their family incomes reduced because non-resident parents are losing their jobs as a result of the recession and they are paying less child support payments as a result. 





“The Government has provided a very weak argument as to why it could not increase pensions for single parents and allowances for unemployed people. The Treasurer’s sums on the financial support for single parent families just don’t add up.





“The Government argues that substantial assistance has already been provided to parents. But parents were denied eligibility for the Utility Allowance of $500 per year. In addition, in the first round of stimulus payments pensioners got $1,400, yet single parents received only $1,000 and they have the additional costs of raising a child on their own. 





“The Family Tax Benefit indexation changes will result in a reduction in assistance for all families.


Not only were parents overlooked in the pension stakes, but they will be further penalised by this misguided change.”





“The only positive message in the Budget for parents is that the Inflexible participation requirements which apply to them currently will be overhauled. The changes which will allow parents to juggle care and work responsibilities are extremely positive and are long overdue. NWRN hopes that more flexible approaches to parent’s participation requirements can be accessed before the changes in 2010.





“NWRN now looks to the Henry Tax and Transfer Review as a means to address the problems of adequacy of payments for single parents and unemployed people. 





“The rate of the single pension will increase by $32, from $285 to $317 per week. Newstart Allowance is paid at just $227 per week. With the pension rise, assistance to unemployed people will be almost $90 per week less than that available to age pensioners. The Budget essentially severs the link between levels of income support payments for single parents and other pensioners. The big question now is whether the Government will now be able to get this regressive legislation through Parliament. 





“NWRN supports the fairer pension taper rate reverting to pre 2000 levels. 





“The increase in Age Pension eligibility age will simply mean that older people will be forced to linger on inadequate levels of support on Newstart Allowance, and result in older people claiming Disability Support Pension. NWRN also welcomes the extra support for carers, who often go without in order to provide care for frail family members or friends. The small pilot program to assist people with disabilities into the workforce is also a welcome initiative. NWRN will carefully monitor the announced changes to the Job Capacity Assessment and will seek opportunities to provide feedback to Government on the proposed reforms to the Impairment tables.





“The acceptance of Bradley Review proposals are long overdue but nevertheless welcome. The training supplement for parents and unemployed people is a small step in the right direction in encouraging participation in education. 





For comment: Kate Beaumont, President, National Welfare Rights Network on 0414 792 923 or Gerard Thomas, Policy and Media Officer: 0425 296 882








Note:  Kate Beaumont, NWRN President, is in Canberra on 13 May, 2009.
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