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Media Release			21 September 2005





“Welfare to work” package still fundamentally flawed





In response to announcements by the Minister for Employment and Workplace Relations, Kevin Andrews today in relation to the modifications to the Government’s “welfare to work” package, Michael Raper, President of the National Welfare Rights Network (NWRN) said: “Despite some welcome and necessary changes, they are little more than the bare minimum and the Government’s “welfare to work” package remains fundamentally flawed.





“The Government has gone but a few inches when it really needed to go that extra mile.





“The $29 and $46 per week payment cuts remain, the 70c in the dollar effective marginal tax rates remain, people will still be required to work for $3 per hour, the Government will still claw back $114 out of $195 (leaving just $81 for 15 hours work), the ridiculous 8 week no payment penalty remains and the inadequate level of investment in assistance for people without work has not been fixed.





“The National Welfare Rights Network welcomes the increase in Mobility Allowance, the extension of Employment Entry Payments, “Work for the Dole” supplements, and temporary exemptions from activity requirements for some parents, the expansion of Carer Payment eligibility and some essential changes to the compliance regime. 





“The activity exemptions announced are a step in the right direction, but it is patently unfair to exempt a person from activity requirements and still cut their payment rate.





“However, the National Welfare Rights Network is also extremely disappointed that after months of meetings and assistance to the Government in pointing out the problems and flaws in its plans, these changes do not address the fundamentals and constitute mere tinkering around the edges.





“Fundamental problems with the Government’s “welfare to work” plans remain: moving parents and people with disabilities to a “parent and disability” dole will leave them worse off if they do not get a job. Parents will get $29 a week less, and people with disabilities $46 a week less, relative to what they would have received under the current system.





“If they do find work, the harsh Newstart Allowance income tests mean that the returns from work for parents working 15 hours a week are equal to just $2.77 an hour for people with disabilities only $3.88 an hour for parents. Instead of removing financial disincentives to work, the Government’s package stacks them up, one on top of the other.





“Extension of eligibility for Carer Payment for parents of children with disabilities is extremely positive, though only an additional 4,000 parents will quality, when we estimate that there are up to an additional 20,000 parents of children with severe disabilities who should remain on a pension level payment.





“The flawed “savings” provisions mean that if a parent repartners or works and goes off Parenting Payment for more than 13 weeks, they will be placed onto the lower Newstart Allowance when they return to payment. We estimate that around 50,000 parents will be in these circumstances over the next three years”, Mr Raper concluded.
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For comment: Michael Raper: 0419 880 001 (m) or (02 8217 9909 (direct).


Background: Gerard Thomas: 0422 856 389 (m) or (02) 8217 9909 (direct).
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