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“Urgent action is required to address a number of structural issues that affect young people’s decisions to start and complete study. The rates of Youth Allowance and Austudy Payment are indexed significantly less favourably than other payments.  In that they are indexed only once per year by the Consumer Price Index (CPI), whereas pensions in comparison are indexed twice yearly to the higher of average weekly earnings or CPI.  Since 1998 this has resulted in Youth Allowance increasing by $61 per fortnight compared with a $116 increase in pensions.  This results in payments for students starting out at a lower rate and then dropping further and further behind as they are indexed less favourably.

“The parental income test for Youth Allowance (YA) is woefully low.  Currently any parental income above $28,850 reduces YA entitlement.  This is some $4,000 below the Family Tax Benefit threshold and, following the announcement in the Budget of a substantial increase in that threshold, will be over $8,000 less (from July 2006). This results in families of slightly younger children maintaining an FTB entitlement long after YA for older children has been reduced to nil (when a child turns 16 a single parent with income from $30,000 to $37,000 could lose up to $68 per fortnight).

“The Government has actually increased the age at which young people are deemed to be dependant on their parent’s income. This support is often not available, yet it is often difficult for young people to meet the strict criteria to be paid at the higher ‘independent’ rate of Youth Allowance.”

------------------------------------------------------------------------------------------------------------------------
The National Welfare Rights Network will appear before the Senate Inquiry into Student incomes at 11am on Friday 13 May in Canberra.

A copy of the NWRN’s submission “A dog’s breakfast”– income support for families and young people” can be found at www.welfarerights.org.au
--------------------------------------------------------------------------------------------------------------------------
For comment: Michael Raper, President of the NWRN: 0419 880 001 (mobile)

For background call: Gerard Thomas, Policy and Media Officer: 0422 856 389.
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Media Release			13 May 2005





Older and younger students sidelined by “welfare to work” changes, Senate inquiry into student income support told








Parents and people with disabilities will in the future find it harder to study, and improve their long term employability as a result of the recent Federal Budget “welfare to work” initiatives, and the Government has also failed to address a number of glaring inequities in the system of income support for young people studying, Michael Raper, President of the National Welfare Rights Network (NWRN) said today. The NWRN gave evidence to the Senate Inquiry into Student Incomes by the Senate Employment, Workplace and Education and References Committee. 





“After 1 July 2006 parents and people with disabilities will find it financially much harder to study, as they will be on a lower rate of payment, and not entitled to the $62.40 a fortnight Pensioner Education Supplement (PES) paid to help with education costs. Combined with the cut in basic payment rate a single parent could be $100 a fortnight worse off than a parent now in study.





“People with disabilities, the responsibilities of raising children, or working part-time, often find it necessary to spread their study over a longer period. This option may be closed to many under the proposed Budget changes, as they will have no PES and far less money under the new Enhanced Newstart Allowance. 





“In addition, under the new Enhanced Newstart Allowance parents and people with disability may find it extremely difficult to get a course of more than six months duration included in their Preparing for Work Agreement with Centrelink. To study long-term, they would have to go onto Austudy Payment, requiring full-time study and no Rent Assistance. Many simply will not be able to study and will be forced into short-term, casual, low paid, insecure work with no future for them or their family. Heroic stories of sole-parents picking up the pieces and slowly studying nursing or teaching to give their family a long-term escape from poverty will not be heard of again.





“The Government needs to overhaul its ‘dogs breakfast’ of income support arrangements for young people studying if Australia is to successfully meet the challenges of an ageing population.





“One of the most glaring anomalies in the income support system is the lack of Rent Assistance for Austudy Payment recipients. This places students over 25 on a rate that is woefully inadequate, at just 49% of the Poverty Line. Denying Rent Assistance to Austudy Payment recipients makes no sense.  

















