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New “welfare to work” measures slug savings and claw 


back Government benefits





In another blow to sole parents and people with disabilities, it has just been discovered that on top of payment cuts of up to $100 per week, the Government’s new “welfare to work” measures will also slug them by making them use up hard earned savings and by clawing back a wide range of Government family payments before getting welfare.





Just a day after the Government announced measures to address flaws in the package, the National Welfare Rights Network (NWRN) has uncovered another major flaw. NWRN President, Michael Raper said that “before many people get on the new “disability dole” or “parent dole” after 1 July next year they will have to eat up their savings because harsh new waiting periods that don’t currently apply to disability and parent pensions will be imposed. On average this is likely to cost parents and people with disabilities a further $1,800.





“These waiting periods will even claw back family savings from a long list of Government bonuses and one-off payments that were intended to go fully to families. Having trumpeted these payments on the one hand, the Government is now intent on sneakily clawing them back with the other hand. The “claw back” will apply to:


the “one-off” FTB (A) $600 per child payment, paid in June 2004


the annual FTB (B) supplement of $360, paid from July 2005


the annual, end of year lump sums of $600 per year, per FTB (A) child, paid in 2004, 2005 and 2006


lump sum Child Care Benefits (CCB) owed by the Family Assistance Office and administered by Centrelink


Family Tax Benefit reconciliation “top ups”


30% Private Health Insurance Rebate, if not claimed until end of the financial year, and


30% Child Care Rebate of up to $4,000 (payable for 2005 from 1 July 2006).





“The application of these waiting periods will also soak up savings from:


lump sum arrears of child maintenance


any income tax refund, and


property settlements


and will leave many people with reduced resources to address any future family crisis.





Where a parent or a person with a disability claims Newstart Allowance after 1 July 2006 they may have to wait up to 13 weeks before they can receive the new parent or disability dole. If they have “liquid assets” above $2,500 (as a single person) or $5,000 (for a couple or a single person with a child) they will be hit by the Liquid Assets Waiting Period (LAWP). For each $1000 over the limit, a person will face a further week’s waiting period, up to a maximum of 13 weeks. In the most extreme cases, a parent with savings of $18,000 from a property settlement, will have to wait over three months before they are entitled to any Newstart Allowance. Currently, the LAWP does not apply to parents or to people with disabilities, only unemployed people. According to Senate Estimates data the average waiting period for people with savings is 8.4 weeks, equivalent to a loss of payment of about $1,800. The LAWP does not apply to anyone transferring from any other Centrelink payment so long as they claim within 14 days.





“Women who are forced onto the new “parent dole” on the death of their husband will be denied payment for up to 14 weeks as will people with high level disabilities who are judged still able to work 15 hours a week. The imposition of these waiting periods will affect people in a wide variety of circumstances including those detailed in a range of cameos identified by the NWRN (see � HYPERLINK "http://www.welfarerights.org.au" ��www.welfarerights.org.au� ). These include:


Sole parent Penny who has three children has to wait six weeks to get the “parent dole” because of “claw back” of her FTB payments


Divorced Sandra who must wait 14 weeks for Newstart Allowance because of property settlement, losing $2,800 in payments


Brian, who has multiple sclerosis, who loses $2,200 of his redundancy payment from the Government’s GEERS scheme and has to wait 14 weeks before getting Newstart Allowance


Justine and her four children who loses $1,100 from her Child Support arrears and Family Tax Benefit reconciliation “top up”.





“Just like the harsh and inappropriate income tests, these harsh waiting periods were never intended to apply to families and people with disabilities. Slugging people’s savings like this once again shows up the flaws in the Government’s determination to shift these groups off pension payments and onto the dole,” Mr Raper concluded.


--------------------------------------------------------------------------------------------------------------------------------------------------------


For the cameos and details of the LAWP go to: � HYPERLINK "http://www.welfarerights.org.au" ��www.welfarerights.org.au�


For comment: Michael Raper: 0419 880 001 (mobile) or (02) 8217 9910 (direct).


Background: Gerard Thomas: 0422 856 389 (mobile) or (02) 8217 9909 (direct).
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