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MEDIA RELEASE

NSW Government joins Centrelink in double punishment

The NSW State Government is handing out its own extra punishment to young people who have already had their Youth Allowance cut by Centrelink, a new report from the Welfare Rights Centre (WRC), Sydney, has revealed.

"The double whammy State Government penalty comes through having their transport concession cut on top of a Centrelink breach and means that young people cannot afford to even attend interviews at Centrelink let alone job interviews", according to Mr Michael Raper, Director of the WRC.

"Centrelink policies of breaching young people are having negative and unintended consequences for young people in NSW who are being denied eligibility to state transport concessions. They are being placed at risk of further Centrelink penalties as they are unable to actively look for employment, attend interviews with Centrelink, Job Network providers and potential employers".

"The Welfare Rights Centre calls on the NSW Minister for Transport, Carl Scully, to overhaul rules which only entitle a person to a travel concession card if they are in receipt of the maximum rate of Social Security payment.

"The very people who need the concession most, those already on a reduced rate of Youth or Newstart Allowance through the harsh Centrelink penalties, are the ones missing out", Mr Raper said. "The NSW rules were introduced over twenty years ago, at a time when Social Security legislation did not provide for breaches.

"These NSW State Government policies are adding to the stress and financial strain being felt by many of our young people.  The cancellation of half-fare transport concessions once a person had been breached by Centrelink is unfair, harmful and counter-productive. 

"If young people cannot meet the travel costs to get to Centrelink or job interviews, they risk further fines under Centrelink's tough breach penalties. If a person is breached, their payment is reduced by up to 24% for 26 weeks, or payment may be cancelled altogether for eight weeks. 

"While our report has focused on the experiences of young people, the cancellation of transport concessions also applies to unemployed people up to 55.

"Given that the maximum rate of Newstart and Youth Allowance is below the Poverty Line, the imposition of a Centrelink breach and the loss of transport concessions causes considerable financial hardship.

"In addition, the requirement that a person must be in receipt of the full rate of payment is a significant disincentive for them to do part-time work, as they lose travel concessions if they earn more than $31 a week", concluded Michael Raper.

The Welfare Rights Centre has written to the Minister for Transport seeking an urgent meeting to discuss these concerns.

For further information or comment: Michael Raper: 0419 880 001 (m) or (02) 9818 2503 or Gerard Thomas, Policy and Media Officer: 0425 296 882 (m).

A copy of the report “Runaway youth debt - no allowance for youth” is at www.welfarerights.org.au
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An independent community


legal centre specialising in


Social Security law, policy


and administrative practice.


Funded by our own income


generation and grants from


NSW Department of


Community Services, Legal


Aid Commission of NSW


and the Commonwealth


Attorney General ’s


Department.


A member of the National


Welfare Rights Network.

















