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“In the past there was little advantage in being on one payment over the other, but all this changes in September. Many parents look after children with significant disabilities and they should consider testing their eligibility for Carer Payment (Child). The rules for this payment were widened in July this year.
“In addition, research commissioned by the Government indicates that 45 per cent of single parents have a diagnosed or undiagnosed mental health condition. The rational thing for these parents to do is to test their eligibility for a payment which provides extra financial security for themselves and their children.

“When these parents are struggling to make ends meet they should remember that they have both the Howard and Rudd Governments to thank for not increasing their family incomes. 

“The Henry Review into the Tax and Transfer System is due to report in December 2009 and it has a complex and intricate web of payment adequacy, indexation arrangements and workforce participation disincentives to untangle.  If there are to be long lasting benefits for the poorest people in our community, then the Henry Review needs to make recommendations which tackle the overall inadequacy of current payment rates for people on working age payments such as the Newstart Allowance.  The current arrangements for unemployed people, to put it simply, are just not working. The system is riddled with perverse disincentives which encourage people to seek higher payments that require no workforce participation. In the current economic climate this is a recipe for disaster.”

XXXXX

For comment: 

Kate Beaumont, President, National Welfare Rights Network: 0414 792 923.

Gerard Thomas, Policy and Media Officer: 0425 296 882.
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Pensioner joy but welfare shock as difference between pensions and allowances tops $108 a week





“The National Welfare Rights Network (NWRN) today warned the Federal Government to brace for a surge in applications from income support recipients who will miss out on the extra support that will flow to Australia’s 3.3 million pensioners in the next fortnight as welfare advocates did the sums revealing that unemployed people are having to live on more than $5,600 less than the amount paid to single pensioners.





“The Rudd Government gets a huge tick for delivering on its historic increase to the maximum rate of payments to single pensioners. However, while pensioners can generally have something to celebrate it’s a sad day for the more than 1.5 million people on allowance payments and the 360,000 single parents and their 600,000 children who missed out on the increase,” NWRN President Kate Beaumont said today.





“Age, Carer and Disability Support Pensioners will be eligible for a total payment of $335.95 a week, or $17,469.40 a year. The single rate of Newstart Allowance is just $228 per week, or $11,856 a year. The difference between the maximum level of pensions and allowances for single people will increase to $107.95 a week from 20 September 2009. An unemployed person now gets $5,613.40 a year less than pensioners and are expected to live on just 68 per cent of what a pensioner lives on.





“Payments for unemployed people have traditionally been lower than those paid to pensioners because in the past it could have been argued that periods of unemployment were limited. This argument no longer holds. Recent data provided by Senate Estimates indicates that 112,000 people have been on Newstart Allowance for more than 5 years.”





“Single parents in receipt of Parenting Payment (Single) will get just $287.25 a week. For single parents affected by the Howard Government’s harsh Welfare to Work changes and placed on Newstart Allowance will get just $246.65 a week. This is equal to $40 a week less than single parents receiving the higher amount of Parenting Payment (Single). These parents on Newstart Allowance get $89.30 a week less than single age, carers or disability pensioners and currently there are an estimated 20,000 parents in this situation.





“The different levels of payments from today will provide a massive incentive for people on Newstart Allowance and Parenting Payment (Single) to test eligibility for other payments such as the Disability Support Pension or Carer Payment (Child). Given the huge financial differences between these payments no one could blame parents for testing their eligibility for a benefit, which pays a higher weekly rate. 
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C/- PO Box 387,


Civic Square, ACT, 2608


Ph: (02) 6257 2931


Fax: (02) 6257 4801


www.welfarerights.org.au





























































































































The NWRN is a network of


services throughout


Australia that provide free


and independent


information, advice and


representation to individuals


about Social Security law


and its administration


through Centrelink.


For member details, services


and information visit:


www.welfarerights.org.au
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