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 Media Release			12 March 2009





Single parents neglected by Pension Review





Welfare organisations are alarmed that parents raising children on their own may miss out on increased financial assistance that will be provided to other pensioners when the Government responds to the Harmer Review into financial support for pensioners. 





Kate Beaumont, President, National Welfare Rights Network (NWRN) said: “Single parents are one of the most disadvantaged group in Australia and there is no sound public policy rationale to entrench this disadvantage. 





“In comments on the Harmer Review Minister Macklin has referred only to extra financial assistance for Age, Carers and Disability Support Pensioners. The introduction to the Pension Review Background Paper states clearly that the review would examine “measures to strengthen the financial security of seniors, carers and people with disabilities”.� The issue of single parent’s financial situation seems to have been largely overlooked as part of this review.





“This is not the first time in the life of the current Government that single parents have missed out on assistance that has been provided to other pensioners. In last years Federal Budget the $500 Utilities Allowance was extended to Carers and Disability Support Pensioners, but single Parenting Payment recipients did not get the extra help to pay utility bills, even though they face the extra costs of raising families on their own. The Government has never explained why single parents were excluded.


 


“We need to focus on the 351,000 single parents who join the 509,000 Newstart and 323,000 Youth Allowance recipients being overlooked by this review. 





“One large group of parents who already suffered under the previous Government’s “welfare to work” changes by being placed on Newstart Allowance may face a further attack on their living standards. They will find the going even tougher if the expected $35 a week pension increase is not passed on to Newstart recipients. 





“Under the 2006 changes made by the previous Government single parents placed on Newstart Allowance rather than Parenting Payment faced a cut in their basic payment of $58 a fortnight. Since then, because of the less favourable indexation arrangements for allowances rather than pensions, the difference has now increased to $76 a fortnight. If the maximum rate of the single pension increases by the rumoured $35 a week parents on Newstart Allowance will be paid $146 a fortnight less than if they were paid under pension conditions.





“While age and disability pensioners, carers, and even self-funded retirees were well-represented on the Pension Review Taskforce, along with ACOSS, single parent’s voices were not invited to sit at the table. This isn’t the type of pension reform that the welfare sector can embrace.





“The Government needs to explain to single parents and their children why they have been left out.”





For comment: Kate Beaumont contact NWRN President on (mobile) 0414 792 923.





For background information contact Gerard Thomas, Policy and Media Officer on (mobile) 0425 296 882.


� Harmer, J. Pension R� Harmer, J. Pension Review Background Paper, Department of Families, Housing, Communities, Services and Indigenous Affairs, p. v.
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