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Single parents seek refuge as pension anxiety starts to bite





The National Welfare Rights Network (NWRN) today warned the Government to expect large numbers of parents to try to move from Parenting Payment to a Carer or Disability Support Pension as news filters through the community that it is possible that single parents will be overlooked when the Government announces an expected increase of $30 a week for age, carers and disability support pensioners. 





Kate Beaumont, President of the NWRN said: “Single parents are already starting to call Welfare Rights offices to inquire about what other options they have. 





“Since the Howard Government changed the eligibility rules for single parents in 2006 and increased the requirements to look for work there has been a noticeable increase in parents transferring to other, more appropriate income support payments – in this case, Carer Payment and Disability Support Pension. If single parents are overlooked about 350,000 parents with 600,000 children will be affected, along with 20,000 parents on Newstart Allowance.





“Parents have a right to test their eligibility for a different payment, but rejection rates are high and they are likely to place even greater strains on a Centrelink network that is already at breaking point as a result of the significant increases in claims for Age Pension and Newstart Allowance as a result of the global financial crisis.





“It would be ironic and lead to perverse outcomes if Government policies compelled parents to apply for non-activity tested payments when all the evidence indicates that parents and their children are much better off if they can combine work and income support.





“This issue is shaping up to be a litmus test of the Rudd Government’s relationship with the community welfare sector. We would question how such a brutal assault on the living standards of single parents and their children fits with the Government’s social inclusion agenda.





“If the Government fails to provide an increase to parents and breaks the traditional link between sole parent pensions and other pensions it would represent the most significant change to the system of income support in Australia since the Social Security Act was introduced in 1947.





“The word is out that single parents may miss out on the expected pension increase in the May budget and we are bracing ourselves for complaints from parents, the like of which we have not seen since the harsh 2006 welfare to work changes which saw tens of thousands of those who had previously been eligible for pension receiving the lower Newstart Allowance rate, which is around $30 a week less than the maximum rate of pension. 





“Parents are acting rationally when they do their sums and find out that if they are excluded from the pension rise they will be worse off by $30 a week and test their eligibility for a more secure, higher level of income for themselves and their families. 





“NWRN would expect that the minor parties and also Coalition politicians who were nervous about aspects of the Howard reforms will be bold enough now to speak up, making it difficult for the Government to get its way by ignoring the plight of single parents and their children.”





Note: Cost of single parents $30 a week increase is $500 million a year. The cost to increase all pensions by $30 a week is $2.5 billion to $3 billion a year. $30 increase to Newstart and Youth Allowance costs $800 million. Reducing the taper rate from 60 cents to 50 cents in the dollar (to pre-2000 levels) saves $1 billion in pension costs.





For comment: Kate Beaumont on 0414 792 923 or Gerard Thomas, Policy and Media Officer on 0425 296 882.
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The NWRN is a network of


services throughout


Australia that provide free


and independent


information, advice and


representation to individuals


about Social Security law


and its administration


through Centrelink.


For member details, services


and information visit:


www.welfarerights.org.au
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