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Youth compact could save a generation, but handle with care





The Government’s compact with young Australians has the potential to save a generation of young people from a bleak future of long term unemployment and poverty, said Kate Beaumont, President of the National Welfare Rights Network (NWRN) today.  This initiative is a welcome and long overdue investment in young people and the nation’s future.  However, it is misleading of the Government to suggest that young people are currently being paid to “do nothing”.  The requirements for Youth Allowance are already tough enough. 





“In order to be eligible for Youth Allowance a young person needs to be actively engaged in either full-time study or looking for full time work. Job seekers are required to look for 10 jobs a fortnight and they may be required to participate in Work for the Dole. With the acknowledgement that job opportunities for young people are rapidly drying up it makes sense to impose more realistic obligations. The existing requirements on young people to look for work or be involved in training or education are rigorously enforced. The fact that one in four of all Social Security penalties hit young people is ample evidence that the system is tough on those who fail to comply with their obligations.  





“If a young person cannot work or study due to illness, extreme family circumstances or homelessness then they may be excused from meeting any requirements for a period of time. The Government has not specifically mentioned whether these important safeguards will remain in place.  To avoid undue anxiety for vulnerable young people and their parents or guardians there is an urgent need for the Government to clarify that existing safeguards which provide for exemptions from job search and other requirements will continue. 





“Young people will want to know that any training or educational activities provide them with the necessary skills to get a job when the economy recovers. Activity for activity sake that provides no lasting skills is a waste of time and will be ultimately counterproductive.





“The missing element in the package is additional levels of income support to enable young people to participate fully in education or training. Levels of payments for young people on Youth Allowance living independently can be as low as $186 per week, which is $39 less than Newstart Allowance and is currently 43.73% below the Henderson Poverty Line.   





“If the Government is really serious about genuinely assisting young people into training and education, they will need to implement the recommendations of the Bradley Review about assistance for students, which found that payments for young people were totally inadequate.  





“The Bradley Review found that the age at which young people remained dependent upon their parents, at 25, was too high, and that the Parental Income Test was too harsh and needed to be reformed. Unless these issues are tackled in the coming Budget the intentions of the Government and the aspirations of young people will be further dashed.





“NWRN looks forward to working with the Government as it puts in place these measures.” 











For comment: Kate Beaumont, President Welfare Rights Network on 0414 792 923 or Gerard Thomas, Policy and Media Officer: 0425 296 882.
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The NWRN is a network of


services throughout


Australia that provide free


and independent


information, advice and


representation to individuals


about Social Security law


and its administration


through Centrelink.


For member details, services


and information visit:


www.welfarerights.org.au
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