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Media Release

New report reveals 1.2 million to be at risk from tough Centrelink penalties in “welfare reform” legislation

New figures released today reveal that 1.2 million of Australia's most vulnerable citizens will be at risk of being breached under the Government’s harsh, and now thoroughly discredited, penalties system if the Government gets its “welfare reform” legislation through Parliament this week, said the President of the National Welfare Rights Network, Mr Michael Raper.

"Evidence that the current Centrelink penalty system is arbitrary, unfair and too harsh continues to mount with the recent Pearce Report, Ombudsman’s Report and Senate Inquiry all calling for major changes. Yet the Government persists. Financial penalties for up to 26 weeks, equivalent to a fine of between $700 and $1700, or the total loss of income for 8 weeks are already causing untold financial hardship and dislocation for unemployed people.  Once breached, increasing numbers are becoming homeless or turning to charities to help them survive during their ‘six month sentence’.

"Our research shows that the Government's plans to bring parents, including sole parents and older unemployed people into this same penalties regime will mean that the number of people at risk of this brutal system will be increased to an alarming 1.2m. This will simply increase the problems and lead to an increase in family stress, children at risk, and even family breakdown.

“We call on the Labour Party and other opposition parties to defeat this legislation unless the Government amends the harsh penalties in line with the Pearce Inquiry recommendations,” Mr Raper said. 

"The NWRN supports welfare reform but it should be built on ‘more help to participate’ and ‘less punishment’ as McClure called for, not built on the same harsh penalties that are already causing so much harm to unemployed people. 

"The negative impacts of breach penalties are undermining the Government's stated intentions of supporting families and communities and providing all Australians with the opportunity for economic and social participation,” Mr Raper said.

For comment: Michael Raper: 0419 880 001 (m) or 9818 2503 (h) or 

Gerard Thomas, Policy and Media Officer: 0425 296 882 (m) or 
 (02) 8300 6882 (h) 

See www.welfarerights.org.au for table of numbers and categories to be affected, a table of penalty rates to be applied to parents, and brief summary of Pearce Report, Ombudsman’s Report and Senate Inquiry.
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An independent community


legal centre specialising in


Social Security law,policy


and administrative practice.


Funded by our own income


generation and grants from


NSW Department of


Community Services, Legal
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and the Commonwealth


Attorney General ’s


Department.


A member of the National


Welfare Rights Network.














