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Media Release 14 May 2003   Budget response

Wrong priorities again

The National Welfare Rights Network (NWRN) today issued a response to the Commonwealth Budget.

“Practice doesn’t make perfect. After eight budgets the Government still hasn’t got the balance between economic and social policy right. Tax cuts in the face of great social need- especially higher levels of longterm unemployment than eight years ago.  A significant surplus in the face of shortfalls in welfare, health and education. These are not the right priorities,” said NWRN President Michael Raper.

“How can a $573 tax cut for the top 15% of income earners be a priority when the Budget projects unemployment to stay at 6% with the average time on unemployment payment now 145 weeks and when the effective marginal tax rate for this group will remain at 75c with no cut in sight?," Mr Raper asked. 

“This is just one example of where the Government has got its priorities wrong and failed in its responsibilities to the most disadvantaged in Australia who should, after eight years, come before tax cuts and big surpluses.

"The Government also plans to introduce excessive reviews for people with disabilities to save $90 million over 4 years. This is little more than a backdoor tightening of eligibility after the Government failed to get last year’s DSP cuts legislated. This measure undermines the positive measures in the budget to improve employment services and options for people with disabilities.

“Parents who have just been brought into the Government’s ‘participation’ regime may well be confused by the mixed messages being sent through the AWT measures on the one hand and the tough compliance measures announced in the Budget on the other. An extra 108,000 face-to-face compliance interviews will be undertaken with parents over the next four years, saving $30 million. 

“Centrelink will be extremely busy with over 300,000 additional reviews to be conducted in search of savings to help fund the recent ’welfare reform’ package. 

"With a healthy budget surplus and a budget full of tax cuts for employed Australians of a few dollars a week, the Government has once again failed its priority responsibility to disadvantaged Australians,” Mr Raper concluded.
For: 

Comment: Michael Raper: 8217 9910 (w) or 0419 880 001 (m)

Further information: Gerard Thomas, Policy and Media Officer: 8217 9109 (w) or 0425 296 882 (m)
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The NWRN is a network of


services throughout


Australia that provide free


and independent


information, advice and


representation to individuals


about Social Security law


and its administration


through Centrelink.


For member details, services


and information visit:


www.welfarerights.org.au
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